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Understanding firms' behaviours to maximize their values using financial ideas and how fir
ms solve their problems in order to achieve this goals. Understanding firms' value maximiz
ation behavours likewise helps individual investors when they search good investing firms
that have potentially great growing opportunities. This also restrains firms doing immoral be
haviours and creates equilibrium between firms and external investors in the financial mark
et.

Financial management relates Investment, management analysis, and portfolio theory. It is
helpful to take these classes before you take investment class. On the contrary, as invest
ment is deeply related to those subjects, itis also helpful to study these related subjects.
Thus, itis difficult to say that which subject you must take first, between them.

To understand firms' investing patterns and their value evaluations latter on, with consideri
ng the relation between financial market and individual firms. To investigate how firms and i
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ndividual investors chose their investing targets and to understand how this choice is relat
ed our ordinary lives. And finally, this class will guide how our course is connected with t
he real world using game theoretical approaches.

After taking this class, you learn basic financial ideas and understand how to manage risk
Projected Result that firms face when they conducting business. Thus, You learn ability to manage firms wit
S h appropriate risk you might take. After this class, you should learn the basic concept of fi
nancial market, methods and can apply these idea when you graduate school.

Percentage of th
e original langua 100%
ge classes(%)

Cyber Lectures P
review

Syllabus

Times Lecture Topic Lecture Goals Lecture Methods Assignments

We study the definiti
on of financial mana
gement and its impo
rtance in this chapt
er. We also study th
e basic roles of fina

An overview of financial manag ncial managers in a

ement company and the m
ain financial goal fo
r firms. We also stu
dy some keywords
which are greatly im
portant to study fina
nce.

In this chapter, we
study how firms fina
nce and how securi
ties issued by the fi
rms, trade in the fin
ancial market. Ther
e are many different
forms of financial in
stitutions. Many pe
ople work in differe
Financial Markets and Institutio nt types of financial
ns institutions and of ¢
ourse, they have dif
ferent roles. In addit
ion, individual inves
tors also require diff
erent financial instit
utions because the
y have to allocate th
eir money in order t
o prepare coming fu
ture uncertainty.

3 Time Value of Money 1 The value of money ze,
can be changed as
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Times Lecture Topic
4 Time Value of Money 2
5 interest rates
6 Bonds and their valuation
7 Mid-term exam
8 Risk and rates of return 1

ct

Lecture Goals

time passes. Thus i
n this chapter, we |
earn how to calcula
te the value of estim
ated future cash flo
ws by understandin
g cash flows, intere
st rates, and differe
nt types of financial
products.

The value of money
can be changed as
time passes. Thus i
n this chapter, we |
earn how to calcula
te the value of estim
ated future cash flo
ws by understandin
g cash flows, intere
st rates, and differe
nt types of financial
products.

In this chapter, we
need to understand
the basic idea of int
erest rates, and ho
w interest rate chan
ges every day. We
also study some fac
tors that influence m
arket interest. And o
f course, you study
the term structure of
interest rates and th
e relationship betw
een interest rate an
d new investment.

We study what are

bonds, and their ch
aracteristics. Using
these interest rates,
which we have stu
died in ch6, we can
evaluate bond price
s. We are also goin
g to study how the

bond market operat
es.

Mid-term exam

In this chapter, we
should learn how to
calculate expected
returns, systematic
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Times Lecture Topic
9 Risk and rates of return 2
10 stock and their valuation 1
11 stock and their valuation 2
12 The cost of capital

ct

Lecture Goals

risk principle, and s
ecurity market line.
Using the CAPM mo
del, we can calcula
te the expected retu
rn of a stock.

In this chapter, we
should learn how to
calculate expected
returns, systematic
risk principle, and s
ecurity market line.
Using the CAPM mo
del, we can calcula
te the expected retu
rn of a stock.

In this chapter, we
also need to know
what stock is, how
to calculate stock p
rice. To estimate st
ock price, we of co
urse need to know
cash flows from sto
cks. This chapter al
so presents the me
aning of stock exch
anges.

In this chapter, we
also need to know
what stock is, how
to calculate stock p
rice. To estimate st
ock price, we of co
urse need to know
cash flows from sto
cks. This chapter al
so presents the me
aning of stock exch
anges.

When a firm use ext
ernal capital it requi
res costs. The cost
s vary in line with di
fferent sources of ¢
apital, for example, f
irms use debt and e
quity when raising

capital; and they re

quire different costs
from firms to firms. T
he total cost of a fir
m when using exter
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Times Lecture Topic

13 The basics of capital budgeting

Cash flow estimation and risk a
nalysis

15 final exam

Methods of Grading

seauen Description

ce

1 Mid—tem Exam
2 Final-exam
3 Pop Quizzes
4 Assignments
5 Reports

6 Presentations & Discussions
7 Attendance
8

9 Others

All

Core of Value

ct

Lecture Goals

nal costs is called
WACC.

When estimating the
value of a new inve
stment project, we
use several method
s, including NPV an
d IRR. We study the
pros and cons of th
ese different method
S.

The capital budgeti
ng estimation, we st
udiedinch 11,is b
ased on cash flow
s. Thus, we need t
o know the accurat
e expectation of the
firm’'s cash flows fro
m the company’s ne
w projects. Otherwi
se, itis not possibl
e to decide new inv
estment decisions a
nd to increase the fi
rm’s value.

final exam

Percentage

35%
35%
0%
10%
0%
0%
15%
0%
5%

100%
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